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Message Text 

UNCLASSIFIED 

PAGE 01 ALGIER 00740 0609 19Z 

ACTION XMB-04 

INFO OCT-01 NEA-10 ISO-OO EB-08 TRSE-00 FRB-01 OMB-01 
/025 W 

123859 061302Z/45 

R 060905Z MAR 78 
FM AMEMBASSY ALGIERS 
TO SECSTATE WASHDC 8149 

UNCLAS ALGIERS 0740 

E.O. 11652: N/A 
TAGS: EFIN.AG 

SUBJECT: ALGERIAN GUARANTEES FOR EXIMBANK CREDITS 

REF: ALGIERS 707 

1 . BNA NOW SAYS THAT IT IS WILLING TO ISSUE GUARANTEE FOR 
THE HOLLINGSWORTH CREDIT BUT CANNOT ACCEPT THE CLAUSE BY 
WHICH BNA AGREES TO PAY NOTWITHSTANDING CLAIMS PURCHASER 
OR GUARANTOR MAY HAVE AGAINST EXPORTER. 

2. PROBLEM NOW APPEARS TO BE THAT WHILE EXIM AS AGREED TO 
ACCEPT BNA GUARANTEE, THE TWO INSTITUTIONS HAVE NOT AGREED 
ON WORDING. SUGGEST EXIM TELEX PROPOSED WORDING TO BNA 
AND ASK ITS AGREEMENT. IF AGREEMENT CANNOT BE REACHED BY 
TELEX OR CORRESPONDENCE MATTER WILL APPARENTLY HAVE TO 
AWAIT NEXT VISIT BY BNA OFFICIAL TO WASHINGTON OR BY EXIM 
OFFICIAL TO ALGIERS.HAYNES 
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